
NON HOMESTEAD FAQ

Are schools funded using a per pupil formula?

Yes. The simple explanation is that schools receive a per student foundation allowance from the State of

Michigan. However, in order to receive the full per student foundation allowance, a school district must

levy a Non Homestead tax of 18 mills.

Where does the State of Michigan get funding for schools?

The Michigan School Aid Fund generates revenue from a variety of sources including state education tax

(6 mills on all property), sales tax, use tax, tobacco tax, income tax, casino tax and lottery revenue. A Non

Homestead property tax is levied at the local level to ensure a school district receives full per student

foundation allowance.

What does “Non Homestead” mean?

Non Homestead, as referred to in this proposal, refers to industrial, commercial, some agricultural and

rental properties. It does not include a tax payer’s primary residence.

Didn’t we just pass a Bond in May 2022?

The bond proposal that was passed in May 2022 was for the construction of a new elementary school,

which is beginning this year (2023). Revenue generated from the 2022 Bond can not be used for

operational expenses per Michigan Law. If you look at your tax bill, you will see a line item named

Western Debt.  That is the tax that is paying for our construction project.

Can the district use bond money to cover the loss of revenue from a failed Non Homestead vote?

No. The revenue generated by the 2022 Bond is restricted to the purposes specified in the Bond ballot

language. Bond revenue can not be used for operational expenses related to a school district.

What are operational expenses?

Operational expenses are the expenses that need to be paid to keep schools open and educate children.

These expenses include: salaries and benefits for employees, heating costs, maintenance, fuel, buses,

insurance premiums, classroom supplies, curriculum expenses, extra-curricular activities (sports and fine

arts) and other materials necessary to educate children.

What if voters turn down the Non Homestead ballot proposal?

If the Non Homestead ballot proposal fails, Western would lose approximately $2.2 million in revenue

needed to operate the school district beginning in 2024. This would require the district to make cuts to

expenses in order to balance the loss of revenue.

Can people who don’t live in Western School District vote on the Non Homestead Renewal?



Only residents who are registered voters of the Western School District are permitted to vote on the Non

Homestead Renewal being proposed on May 2, 2023.

Is this an increase in property tax?

No, this is a renewal, or continuation, of the Non Homestead property tax that has existed in our school

district for the past 30 years.

Will the property tax on my primary residence go down if the Non Homestead ballot is defeated?

No. Primary residences are exempt from Non Homestead property tax. If you own your home, your

property tax will not go up or down depending on the outcome of a Non Homestead ballot proposal.

What is the maximum number of Non Homestead mills a school district can levy?

By state statute, a school district may only levy up to 18 mills on Non Homestead property.

Why does the ballot language ask for 18.9443 mills?

While a school district can only levy 18 mills for Non Homestead, this millage is subject to what is

referred to as a “Headlee Rollback”.  If property values grow faster than the rate of inflation, the Non

Homestead millage rate must be reduced. By approving 18.9443 mills, the 18 mills for Non Homestead is

protected from a Headless Rollback rather than having another election to consider a Headlee Override.


